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The Origin and Institutional Characters of State Farms
in the People’s Republic of China
Han Chaohua
Abstract; This paper inquires into why state farms were initiated and how such agricultural enterprises were
performed before the economic transition from planning economy to socialist market economy in the People’s
Republic of China. The basic conclusion is that the initiation of state farm was a strategic state measure for
collectivization and modernization in agricultural domain. Since they were established, state farms had realized
high growing as a whole, although the many of state farms had been caught in inefficiency and large deficits
long. The performances of state farms were also impacted negatively by the economic strategy of the state.
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