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The Impact of Financialization Development on the Real Economy in China
CHEN Xiang-guang GUO Yi
( Renmin University of China School of Economics Beijing 100872)

Abstract: Financialization is a kind of economic phenomenon associated with the development of monetization
money capitalization and capital virtualization making the possession and accumulation of capital and income
increasingly take the form of money and non—monetary financial assets. Along with the development of monetiza—
tion money capitalization and capital virtualization the financialization in China is developing rapidly affecting
the development of real economy from different aspects. While stimulating the economy to some extent through
the wealth effect and other channels the development of financialization has caused a greater separation between
the accumulation of real capital and the accumulation of currency capital and fictitious capital amplified the in—
terruption and contradiction in the process of capital accumulation led to the expansion and contraction move—
ment of the accumulation of currency capital and fictitious capital as the financial prosperity disconnecting with
the development of real economy. Meanwhile having strengthened the liquidity and speculative nature of capital
and the internal instability of financial system the development of financialization would trigger financial and e—
conomic turmoil and crisis under certain conditions. Measures should be taken in China to prevent the excessive
development of financialization and avoid falling into the financialization trap.

Key words: Financialization; Capital of Financialization; Financial Expropriation; Wealth Effect

History Trace for the Lack of Innovation by the Chinese Rich
CHEN Xiao-liang CHEN Yan—bin
( 1. Chinese Academy of Social Sciences Institute of Economics Beijing 100836;
2. Renmin University of China School of Economics Beijing 100872)

Abstract: In Chinese history there were many super rich who are richer than the current rich. The rich mainly
distributed in monopoly industries such as salt iron coin—minting ( bank) foreign trade. They accumulated
wealth mainly by rent—seeking instead of innovation. We call the Chinese rich follow “the pattern of wealth accu—
mulation without innovation”. What’ s worse ‘the pattern of wealth accumulation without innovation” was self—
perpetuating. It can inhibit innovation by squeezing sources used for innovation and inducing social elite depart
from innovation. The key to break “the pattern of wealth accumulation without innovation” is to cut the rights
hold by the government and eliminate the space for rent—seeking. In that case China can cultivate rich with e—
nough innovation activities.

Key words: Chinese Rich; Monopoly Privilege; Rent—seeking; the Pattern of Wealth Accumulation without In—

novation
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